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Checks and
Balances

The collective wisdom of the in-
spired men who organized our

~ Country and our government recog-
- nized the need for checks and bal-
- ances. They knew that the human

animal, left unchecked, would sur-
render to all 7 of the deadly sins and

~ that government would collapse.

- Their solution was not a brand-new
_ idea, and was borrowed from some

of the most advanced thinkers in the
world. Our system of constitutional

- government, with built-in checks
- and balances has worked wonder-
_ fully for well over 200 years. The

designers realized that power in one
area had to be balanced by power in

- another area, so we find the three-

- corner system of executive, legisla-
. tive and judicial (powers), each

_ checking and balancing the other.

Why the civics lesson? | think that

X

much of the melt-down of the finan-
cial markets can be traced to un-
checked, unregulated activity. The
law allowing bankers to enter the
securities markets, for example.

We learned from the
Depression that banks
and securities dealers
had to be separate,
that one acted as a
check on the other.
When the law was
changed banks no
longer acted as a check on the secu-
rities dealers and the system ran

amok.
Savings

From a Ben Stein column where he
was asked what people did during a
recession when jobs and income
disappeared:

[“They find other work or live off
their savings,” | said. “They cer-
tainly cut back on their spending.”
“What if they don’t have any sav-
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ings? She asked. “I don’t have any
savings she said. “No one | know
except you has any savings.” She
looked extremely worried. This is
perhaps the main lesson of this
whole experience. It is basic but
still unlearned: human beings must
have savings. This is not just a
good idea. It’s the difference be-
tween life and death, terror and
calm. So start saving right now, and
don’t stop until you die.]

My mother taught me to save. Bar-
bara’s parents taught her. We
passed it on to our own children,
and feel like it is the best inheritance
we could give them.

Ride the Yo-Yo

The Arizona Republic has updated
its review of Valley home values.
There aren’t many changes from
when we last reported on it, but the
numbers are worth repeating.

Generally speaking, from ‘03 to ‘08
housing values increased 30—50
percent. During ‘07 to ‘08, housing
values decreased 20-50 percent.

The best year for gains was 2005. If
you bought in 2006 or later you may
be on the wrong side of the curve.

Our advice (as always): hang on.

(Housing data appeared in the Sun-
day, October 26th, 2008 edition of
the Arizona Republic)

GrandKids

We announced it previously, but
good news always bears repeating—
Cindy and Frank Jr. adopted a brand
new baby boy in January.

Malcolm Jeffrey Bennett will soon
celebrate his first birthday. Heis a
happy growing, active boy with
parents who love him dearly.

Barbara loves having another small
grandchild to boss around.

Distress

We all know about the 3 most im-
portant factors in real estate —
location, location, location....

Forbes’ Magazine reports on the
five “D’s” - Death, divorce, diapers,
distress and dislocation.

Distress is leading the pack lately.

Foreclosure
workouts

Chase Bank and Bank of America
have both announced plans to stop
foreclosures temporarily. The huge
banks (who bought Washington
Mutual and Countrywide, major
sources of problem loans) are going
to review the problem loans on a
case-hy-case basis with an eye to-
ward changing interest rates and
terms to allow homeowners to stay
in their homes. As far as | know
there is no plan for investor-owned
properties that may be in trouble.

This is great news. These institu-
tions have a large stake in prevent-
ing foreclosures and have finally
realized that they lose more by fore-
closing than by adjusting terms,
maybe even principal balances on
loans.

The private sector can take care of
these problems far better, than any
government designed programs.
The profit motive is always the best
motivator!

Fiesta Chorus
Proudly presents:

“A Lifetime of Christmases”
Please join us
December 6th at 3:00 p.m.

Where: Highland High School,
Gilbert, AZ

Cost: $15.00

Come and enjoy a couple of hours
of joyful singing AND the popular
Singing for Scholarships. Fiesta
Chorus will be joined by five very
talented young singers vying for
musical scholarships! Hope to see
you there! Please call Anne
McCawley @ 480-363-4826 with
any questions.

Sing with us?

OPEN REHEARSALS
are held Monday nights
7:00 pm—10:00 pm
Please join Fiesta Chorus
of Sweet Adeline's
International,

The world's largest women's
singing organization.
Call Gayle at 602-410-2770
for more information.

www.harmonize.com/fiesta
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